Paper / Subject Code: 83007 / Financial Accounting and Auditing X -Cost Accounting

Time: 3 Hours Marks: 100

N. B. (1) All questions are compulsory.
(2) Figures to the right indicate full marks.
(3) Use of simple calculator is allowed.
(4) Working notes should form part of your answer.

Q 1A) Multiple Choice Questions: - (Any 10) (10 Marks)
1) In Cotract costing loss of Material by Fire is credited to
e Financial Profit & Loss Alc
e Costing Profit & Loss A/c
e Contract Alc
e Contractee’s A/c
if) Cost ledger contains
All personal A/c
All impersonal A/c
All nominal Alc
All real Alc
iii) If cash received is 80% of work certified which is Rs. 4,80,000, Work certified will be

e Rs. 4,80,000
e Rs. 6,00,000
e Rs. 6,20,000
e Rs. 3,40,000
iv) If sales are Rs. 5,00,000; variable costs are Rs. 2,00,000, the P/V ratio will be
e 60%
o 40%
o 20%
o 45%
v) Normal loss is calculated at a certain percentage of the
Units introduced in the process
Direct materials
Cost of input
Direct labour
vi) Output is 2,500 units. Normal loss is 300 units. Abnormal loss is 200 units. The input is

e 2,000 units
e 3,000 units
e 1,500 units
e 2700 units
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vii) If standard cost of labour is Rs. 96,000 & actual cost incurred on labour is Rs. 97,800, the
labour cost varience is
1,800 F
1,800 A
1,93,800 A
1,93,800 F
viii) Process costing is applicable to
Paper Industry
Transport Company
Printing Press
e Repair works
ix) Stores ledger control account includes
All overheads incurred in process
All wages incurred in process
All purchases of material for the stores
e All indirect expenses incurred in process
X) An activity which generates cost is a
Cost drivers
Cost unit
Cost pool
Cost centre
xi) If contract price is Rs. 15,00,000, work certified is Rs. 9,00,000. The amount transferred
to Profit & Loss A/c would be .
1/3 of Notional profit*Cash received / Work certified
2/3 of Notional profit*Cash received / Work certified
e 60% of Cash price
e 60% of work certified
xii) In marginal costing, increase in selling price
e Does not affect BEP
e Lowers the net profit
e Increases BEP
e Lowers the BEP

Q 1B) True or False (Any 10) (10 Marks)
a) Contract price is equal to work certified.
b) Abnormal gain is credited to Process Account.
¢) Margin of safety is the excess of Breakeven sales over actual sales.
d) Direct wages are debited to Wages Control Account.
e) Work certified is a part of WIP.
f) Process account is credited by scrap value of normal loss.
g) WIP ledger shows cost of goods unfinished.
h) Angle of incidence is angle between total sales line and total cost line drawn in Break
Even Chart.
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i)

In Target costing, wasteful activities

are eliminated.

j) A Variance Analysis is a difference between standard cost and actual cost.

k) Idle time variance is always adverse.

I) Non-integrated accounting is called Interlocking accounting system.

Q 2) Following information is related to a building contract undertaken by Moonlight
Contractors for Rs. 25,00,000 and for which 80% of work certified by the architect is

being paid by the contractee. (20 Marks)
Particulars Year | Year Il Year 111
Material issued 3,00,000 3,62,500 2,10,000
Direct expenses 12,500 42,500 15,000
Direct wages 2,75,000 3,87,500 2,75,000
Subcontract charges 5,000 6,500 1,250
Plant issued 35,000 - -
Material at site 5,000 12,500 20,000
Work Certified (Cumulative) 5,87,500 | 18,75,000 | 25,00,000
Work Uncertified 7,500 20,000 -

The value of plant at the end of Year I, II, Ill was Rs. 28,000, Rs. 17,500 and Rs.

7,500 respectively.

You are required to prepare Contract Account for all the three years.

OR
(20 Marks)

Q 2) Twinlight Contractors Limited obtained two contracts C1 & C2. Following information
was extracted from their books for the year ended 31% March, 2023.

Particulars Contract C1 Contract C2

Date of Commencement 1% October, 2022 | 1* December, 2022
Contract Price 1,05,00,000 22,50,000
Cash received 80% of WC 85% of WC
Work Certified 21,00,000 13,50,000
Work uncertified 78,000 42,000
Material issued 5,37,000 2,98,800
Material returned to stores 21,000 -
Indirect Material 2,20,000 2,43,900
Direct wages 4,42,500 2,66,250
Direct expenses 2,04,750 46,050
Sub contract charges 41,250 33,750
Administrative charges 4,08,750 2,21,250
Supervision charges 95,550 -
Architect fees 78,000 40,500
Electricity charges 73,200 -
Plant issued at the commencement 33,75,000 18,00,000
Material at site at the end 1,09,500 81,000

Provide depreciation @ 20% per annum, on the original cost of the plant.
You are required to prepare Contract C1 & Contract C2 Account for the period ended

31 March, 2023.
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Q 3) A product passes through three processes viz.X, Y and Z.the following details are
available from the books and records for the year ended 31% March 2023 (20 Marks)

Particulars X Y Z

Unit introduced 32,000
Cost per unit 16
Sundry Materials (Rs) 36,000 24,400 22,000
Direct labor (Rs) 10,000 14,000 13,200
Direct Expenses (Rs) 20,800 10,000 7,500
Production Overhead 50% of sundry | 40% of direct 6,800

material | Labour

Normal loss (%) 5% 10% 12%
Scrap value Per unit (Rs.) 12 10 15
Actual Output 30,000 27,500 22,800

The output of each process passes directly to the next process and finally to the finished

stock. You are required to prepare:
a) Process account
b) Normal Loss Account
c) Abnormal Loss Account
d) Abnormal Gain Account

OR

Q 3) M/s. Flowers Enterprises Ltd provides you with the following information for the month

of March,2023 about process A, B & C: (20 Marks)
Particulars Process A Process B Process C
Basic Raw Material introduced ( unit) 20,000 4,000 2,000
Cost of Raw Material per unit  (Rs.) 20 12 18
Actual output (unit) 18,500 18,000 11,000
Direct Expenses (Rs.) 1,65,000 1,75,000 1,95,000
Direct Wages (Rs.) 1,30,000 1,08,720 1,28,132
Indirect Material (Rs.) 21,500 9,200 6,500
Factory Overheads (Rs.) 68,500 50,210 80,000
Normal Loss (as % of total No. of units 5% 10% 12%
input)
Scrap Value per unit (Rs.) 6 4 8
Output Transferred to Next Process (%) 70% 60%
Output Sold at the end of process (%) 30% 40% 100%
Selling price per unit of the output sold at 44 55 90
the end of the Process (Rs)

You are required to prepare Process Accounts
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Q 4) Following are the balances in Cost ledger of Amrit Manufacturing Company on 1%

April, 2022 (20 Marks)
Debit(Rs) | Credit(Rs)
Stores Ledger Control Account 34,000
WIP control account 45,600
Finished Stock Ledger control Account 24,000
Cost Ledger Control Account 1,03,600

Following are the transactions for the year ending on 31* March, 2023:

Particulars Rs
Purchase of Raw material 1,00,000
Material issued to production 94,000
Direct Wages 1,40,000
Factory Overheads incurred 80,000
Selling & Distribution overheads incurred 32,000
Factory Overheads recovered 88,000
Selling & Distribution overheads recovered 31,500
Sales 4,00,000
Stock of WIP at end 50,000
Stock of Material at end 40,000
Stock of finished goods at end 30,000

You are required to prepare following Cost Control Accounts:
Cost ledger control Account

Stores Ledger Control account

WIP Control Account

Finished Stock Ledger Control Account

Costing Profit & Loss Control Account

® o0 T

OR
Q 4 A) From the following particulars,you are required to calculate: (10 Marks)
1) Profit Volume Ratio
2) Break Even Point
3) Profit when sale is Rs.2,50,000
4) Sales required to earn profit of Rs. 50,000
5) Margin of Safety in 2" Year.

Year Sales (Rs.) Profit (Rs.)
I 3,75,000 25,000

I 4,50,000 40,000
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Q 4 B) Calculate Material Cost Variances, Material Usage Variance, Material Price Variance
from the following Data: (10 Marks)
Standard Quantity per 10 Units of production
Material 70 Kgs @ Rs.5 per kg.

Actual Production for the month=12,000 Units
Actual Material price per kg =@ Rs.5.5
Material used during the month=80,000 kgs

Q 5 A) Explain in detail about features of Contract costing. (10 Marks)

Q 5 B) What do you mean by Life cycle costing. (10 Marks)
OR

Q 5) Short Notes (Any Four) (20 Marks)

i. General Ledger Adjustment Account
ii. Normal & Abnormal Loss

iii. Labour Efficiency Variance

iv. Significance of variance analysis

v. Marginal costing

vi. Activity Based Costing
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Time: 3 Hours Marks: 100
N. B. (%) @d 9% a1f3ard ofr=a.
() SRS 3ATeRS YUt T[0T SRTerdTal.
(3) T FeRITIeTaT AT HOATH AT 3T,
(%) TTOT feaT =T ST W SR,

T 1 () T @i HEer (@oeE 10) (10 7TT)
i) g G AT Hes Helel ATeTTIgeTs! THd™ AT el ST,
o  3TTfe T ATV AT @
® T 3IM0T ST @ Wi
o FR W
o FHAELE @I
i) T W qEaeiwe I TS
Td Faftres @
o Td IR W
e I AU WId

e Td ITEdfash @I
iiii) A fhAd €. 10,00,000 SHTIOTT FHTH 60% 3778, THTOA HTHT=AT 80% U fHesTeredt
TFHH %, 4,80,000. THIOTT 1 oA

® %.4,80,000

® % 6,00,000
® % 6,20,000

e %.3,40,000
iv) S farsht =, 5,00,000, TiEd=tar @ =. 2,00,000 7177 fHfsra fhua =. 2,40,000; 7%
HHTHAM 0TI Y.

® %o%

® Yo%,
o 0%

* 4%
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v) " T =T ST TFhaRIA TSl ST,
o feRAT 3TTUTRAet 17T
o T gl
o 3ITEH AT fohma

o YT
vi) 3 2,500 T SATE. FHT THAH 300 T 3TE. AT THE 200 T AT, T
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® 2,000 T
® 3,000 T
® 1,500 7T

® 27007
vii) ST ST SHTIOI foRAd %, 96,000 3T HATIT Teed At fohid %, 97,800 3T, T &M
@ ferar 3.
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® % 1,93,800 (3%
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N ECERRLINETV N E IR S
o UiHy ATcieh
o Tl
e TIEE

o T *S
xi) S R fohd 2. 15,00,000 3T , JHIOT M %, 9,00,000 3T, T THT SATOT qleT
WTd TE AT dheleil Terhd 7.

® HIUTh THEITAT 1/3* T fHesTet / ST ST
o Uk THRIT=AT 2/3*TT fHeaTel / hTH JHTfUTG
o U@ fhmdT=aT 60%
® T YHIUA=AT 60%

xii) fhtentes TemaeR, fasht fhma areeam.
® ST AT drer feigar wftomm a et

o fIogx %1 ) Bl

® JTHAHIAT Al %‘q{\dleqd

® 1 T AT e foig HHft e

TH 1 () Erefiel forem @t 3ATed sl @iel Sed o €T (Hivider 10) (10 TTUT)
a) AT fohAd THTUT ShHT=aT SHH TR,
b) AT WTCATT STETHT THT S Shell ST,

¢) GURTaT S TSt aTedteren forshTreT AT T AT dier fosht = S ste g

d) 92 IA 2 Ia R @redTd at el S

e) THTOTA T ® W geTekiet shHTT Ueh T 3R,

f) SToRAT AT |THIT TR SR e ST shel ST,

g) TTTERIS ATETST 3R T Seatfed Hiere! 3199 fohd. STeEe.

h) SIS hIH FEUTST AT T AT AT HATHETd SHlGeici! TehoT forsht {7 STOT THoT o 1o
IieATd et I 81 .

i) e IR, TThTS ToRATehaTT i ZTehel ST,

j) To=rar fersgeor 2 wrek fohma STifor amedfares fohaa Fieamdier wieh TR,

k) TTSshar oo weh e e Widehet STl

1) ST YIS GGl SIS oRaT JUTTedT STEE! Feurdrd.
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TH R) AAAIEE HigaeHd €.25,00,000 T Eqeicdl AR A1 AT SArandt
ARG SHIOMT el 80% Tl T@hH haAleqiiehg focll S 38

aTeTeft Teiferd ettt wrfedt o1, (R0 TOT)

qusfier ag 1 a¥ 11 ay 111

TTfeed ST ket 3,00,000 | 3,62,500 |  2,10,000
OrRCEH 12,500 42,500 15,000
o I 2,75,000 | 3,87,500 |  2,75,000
SUHATE I[eh 5,000 6,500 1,250
I S 35,000 - -
AT ATfecd 5,000 12,500 20,000
T JHTO (S 5,87,500 | 18,75,000 | 25,00,000
ST STIATIOTT 7,500 20,000 -

Yy I, II, 111 =37 1t ST {9 &, 28,000, 7. 17,500 HTMT &, 3FT5HH 7,500.

Waﬁaﬁm"r U GTd a0l T 3T,

OR

Q 2) TAFEIEE Figaet 4 C1 M C2 3 3 HhaAre. Hesaet 3Ted. 31 7H 2023 TS Heiedn

FuteTe AT qERehiveT WTefiel wifed! SuaTd AT 3118 (R0 TTUN)
Jusfier FAE C1 FAE C2
FATE TRAT aiE 1 STy, 2022 | 1 fegmr, 2022
FrET fehd 1,05,00,000 22,50,000
TG TehH fesTett 80% of WC 85% of WC
19 JHTOI 21,00,000 13,50,000
STIHTIOTE T 78,000 42,000
qifeed ST e 5,37,000 2,98,800
TTfEeT MEHMHE 9T el 21,000 -
T HTfeed 2,20,000 2,43,900
o I 4,42,500 2,66,250
OrACE] 2,04,750 46,050
39 AR 41,250 33,750
ERIREIRRIEED 4,08,750 2,21,250
THAETT Y[k 95,550 -
ELSICRICI e 78,000 40,500
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EIERISEE 73,200 -
SIS E T G REDED 33,75,000 18,00,000
e FAEIBE dTfeed 1,09,500 81,000

AT 7B ToRweioR atarll 20% T ST H1eT
TrETa 31 7T 2023 UST AT HIAGEHTEIES! FA1e C1 AT FaAre C2 @I TR

0T I TR,

27 3. T 3c1ET X, Y HTMT Z 37 o SR ST, @refiet queiier 31-3-2023 Jsi Hoeted

STt ATfeh qedeh ST e STcred 3. (20 7TUT)
LENIK] X Y Z
e IR N IEC I GHIG)) 32,000
Fheal JT i A1 & 16
a9 36,000 24,400 22,000
ECERCER ) 10,000 14,000 13,200
AT T (2.) 20,800 10,000 7,500
3T T (B.) 50% of | 40% of 6,800
sundry | direct
material | Labour

AT 5 (%) 5% 10% 12%
T e (Ifd =T ) 12 10 15
IcuTed (I ), 30,000 27,500 22,800
Seleh sk 3eqTed 92 JeTet Uishiehs ST STIUT el qaR HICTETgaT e 3.
AT IEI W T H ST HTe:

37) fsham @

) AT 1T @Td

& ) ST e @I

T) UM AT ETd
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T 3) WA, FAEE GeTIEd ffiee qrete A1+, 2023 AfE=TEe! A, B 3101 C ShRieed

Teiie ATfed! Y& Ld: (20 7T7)
quefiet SEDIUY gishat B gishat C
YA T Wit Sfsha=aT STt |et hefl 20,000 4,000 2,000
RIEQ)
gt T e AT oA (%) 20 12 18
TEeeh IATE () 18,500 18,000 11,000
9T T (%.) 1,65,000 1,75,000 1,95,000
I I (8. 1,30,000 1,08,720 1,28,132
I HIEH (%) 21,500 9,200 6,500
FREFTEE (%.) 68,500 50,210 80,000
AT ToHET  (TThAd HTaT sholelT TehuT 5% 10% 12%
FeT UTATSR %)

i T IR 4 (%) 6 4 8
3caTe YRTeT SlshAd SR shet (%) 70% 60% -
Sfsh=aT et ScTeT farehet (%) 30% 40% 100%
YTshA=T St foeheam TetedT ScaTeT=t 44 55 90
gt 7 fesht fohma (®.)

T ATl e JTshaT Wl TR .

T 4) 37T IcAGH - 1=AT 1 TS 2022 TST=AT IHeE @At Riecreh Qe SATed

23534

(20 7o)
TNE. EEIES

EilRINRECEWECIG) 34,000

TR HTrETaT = @rd 45,600

TR AT Fori=or @ 24,000

uferr e @ 1,03,600

31 | 2023 STt GUAT Tl STTER WTATATHTION TR

queftet w.
FeAT HIAT G 1,00,000
SIS STHY Sheted T AT 94,000
9 I 1,40,000
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FREET IR T 80,000
forsh sfor feraeor uiterr @< 32,000
HREMT T e el 88,000
forshl STfoT foreor el areget shet 31,500
fshr 4,00,000
I WAIATTT JTAET3T 50,000
Siadt A= aret 40,000
I AR WA HIST 30,000

TRETCAT TTeATet el (=107 Wl T L0l T2 HTe:

37) Al A T W

) Wi HTIeaTaT =T @rd

% ) TR S FRIT

©) yfteaa fe=ror @ra

3) T T 1Sl @

ferar
T 437 ) WA qUeieTiore], TreTet qatel TUMT 30l TR 3Te: (10 TO1)
1) 6/ HTHIAT ML
2) =T %1 A7 e fosht

3) %.2,50,000 frsht STeame=n T
4) T 50,000 T fresfavamandt st forsht

5) o= arsftelt ettt €
CL foshr = TR E
I 3.75.000 25,000
11 4,50,000 40,000

Q 4B) TSI AT Tae At @ =TT , |t arow feTaT , |t &€ fear = 7o
(10 T0T)

JATGHT=AT 10 TETST HI-h JHTOT

aTfeed 70 fohett @ 5 &9 wier foratt.

Hig=maTd! arEafereh 3cate = 12,000

aredfaes feed fohad e fohell =@ €.5.5

Hig—aTa aTaeielt |t = 80,000 et
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T. 537 ) hirgae SHSTAT ARTTY SATI07 STV TEhigadicr THIT= TUHT ATTES quRTera

TIPTRLT AT, (%0 TTUT)

T 59 ) WIS HIET FEUIS! H? (20 TOT)
e

T 5) dfery four feter (@t =) (20 7OT)

i AT GO ST

i R ST ST R
iii o srfear fTar

iv T fasgwome ve

v. Uiy @

vi ERIETNIERCICITGRCE]
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